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Market touched 28 sessions low – down 1% today

Top 10 Traded Stocks
Symbol  Value (US$mn) Vol. (mn shares) Closing (Rs) Change (Rs) Change
PSMC  3.0  0.7  484.0  (0.8) ‐0.2%
HBL  2.4  1.5  185.0  (6.1) ‐3.2%
DGKC 2 3 1 8 143 6 (0 5) 0 3%

KSE‐100 
Key Numbers 
KSE‐100 Index (May 3, 2018)  44,746.64 
Change (Points)  (449.73)
Change (%)  ‐1.00% DGKC  2.3  1.8  143.6  (0.5) ‐0.3%

UNITY  2.2  8.1  31.7  (1.7) ‐5.0%
ABOT  1.9  0.3  720.0  2.5  0.4%
NML  1.8  1.5  143.3  (1.8) ‐1.2%
OGDC  1.7  1.2  165.1  (0.4) ‐0.2%

g ( )
YTD (Since Dec 29, 2017)  10.6%
KSE Mkt Cap. (Rs bn)  9,239 
KSE Mkt Cap. (US$ bn)  79.9 
Total Volume (shares mn)  144.2 
Total Value (Rs bn)  6.6 

BAFL  1.7  3.7  51.5  (0.5) ‐0.9%
EPCL  1.6  5.2  36.1  (1.2) ‐3.2%
PAEL  1.5  4.0  43.7  (0.0) 0.0%
Source: PSX 

( )
Total Value (US$ mn)  56.7 
Total Future Value (Rs bn)  1.7 
Total Future Value (US$ mn)  14.8 
Source: PSX 

Concerns on federal budget continued to dent index for the third consecutive day and took benchmark index to 28 session low,
snatching 1% from yesterday to close at 44,747 index level. Additionally, traded volume and value went up by 10% and 26%
respectively.
Bank of Punjab (BOP), Lotte Chemicals (LOTCHEM), and Unity Foods (UNITY) remained volume leader today with cumulative
trading volume of 33mn shares. Out of 373 active scrips, 85 advanced, while 271 fell in value.
Among sectors, commercial banks remained top laggard and eroded 181 points from index followed by Fertilizer 63 points and
E&Ps 60 points.
Top 5 scrips including HBL (‐3 2%) UBL (‐2 5%) PPL (‐1 9%) DAWH (‐1 5%) & MCB (‐0 9%) contributed 220pts to the index
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Top 5 scrips including HBL (‐3.2%), UBL (‐2.5%), PPL (‐1.9%), DAWH (‐1.5%) & MCB (‐0.9%) contributed 220pts to the index
decline whereas stocks including LUCK (+0.4%), SHFA (+2.2%), NATF (+1%), FCCL (+0.3%) & ABOT (+0.4%) added 16pts to the
index gain.
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Important News, Views & Corporate Announcements

SBP published data on foreign exchange reserves which increased by US$593mn as total foreign exchange reserves increased to

US$17.7bn whereas reserves held by SBP stood at US$11.5bn (vs. US$10.9bn last week) as of Apr 27, 2018.

Prosecution witness and the National Accountability Bureau (NAB) Investigation Officer (IO) Imran Dogar testified that ousted

premier Nawaz Sharif is the beneficiary owner of two offshore companies; Neilson and Nescol.p y p ;

Chief Justice of Pakistan Justice Saqib Nisar has taken notice of the high levy charged on mobile phone cards in the country. The

chief justice asked why such a huge amount is deducted by the private mobile companies and under what tax heads?

For the first time in almost three and a half years, core inflation jumped to 7% in April, which is higher than the central bank’s

li d i di f hi h i fl i h dmonetary policy rate and an indicator of high inflation era ahead.

Sindh Chief Minister Syed Murad Ali Shah said that he would present budget for the next financial year, 2018‐19 on May 10 at

3pm.

The Pakistani Federal Board of Revenue April 30 issued a notification increasing excise tax rates on domestically producedp g y p

cigarettes.

The government is framing a five‐year trade policy with input from stakeholders so that an export‐oriented and import‐

substitution framework can be developed, Commerce and Industry Minister Pervez Malik said at a meeting with Federation of

P ki Ch b f C d I d (FPCCI) W d dPakistan Chambers of Commerce and Industry (FPCCI) on Wednesday

Stocks in Europe and Asia mostly edged lower following recent declines in the U.S. as investors parsed the latest signals from the

Federal Reserve and a new slate of earnings reports.

Oil prices edged higher on Thursday despite swelling U.S. crude inventories and record weekly U.S. production, as focus shifted
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p g g y p g y p

back to OPEC supply cuts and the potential of new U.S. sanctions against Iran.

The International Monetary Fund projected that Pakistan’s growth will moderate to 4.7% in fiscal year 2019 from 5.6pc in 2018.
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The research analyst(s), denoted by an “AC” on the cover of this report, primarily involved in the preparation of this report, certifies that (1) the views expressed in this report accurately reflect his/her

Analyst Certification and Disclosures
The research analyst(s), denoted by an AC on the cover of this report, primarily involved in the preparation of this report, certifies that (1) the views expressed in this report accurately reflect his/her
personal views about all of the subject companies/securities/sectors and (2) no part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed
in this report.
Furthermore, it is stated that the research analyst or its close relative have neither served as a director/officer in the past 3 years nor received any compensation from the subject company in the past 12
months.
Additionally, as per regulation 8(2)(i) of the Research Analyst Regulations, 2015, we currently do not have a financial interest in the securities of the subject company aggregating more than 1% of the value of
the company.

Rating System
Topline Securities employs three tier ratings system to rate a stock, as mentioned below, which is based upon the level of expected return for a specific stock. The rating is based on the following with time
horizon of 12‐months.
Rating Expected Total Return
Buy Stock will outperform the average total return of stocks in universe 
Neutral Stock will perform in line with the average total return of stocks in universe
Sell Stock will underperform the average total return of stocks in universe
For sector rating, Topline Securities employs three tier ratings system, depending upon the sector’s proposed weight in the portfolio as compared to sector’s weight in KSE‐100 Index:
Rating Sector’s Proposed Weight in Portfolio
Over Weight > Weight in KSE‐100 Index
Market Weight = Weight in KSE‐100 Index
Under Weight < Weight in KSE‐100 Index
Ratings are updated daily to account for the latest developments in the economy/sector/company, changes in stock prices and changes in analyst’s assumptions or a combination of any of these factors.

Valuation Methodology
To arrive at our 12‐months Target Price, Topline Securities uses different valuation methods which include: 1). Present value methodology, 2). Multiplier methodology, and 3). Asset‐based methodology.

Research Dissemination Policy
Topline Securities endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic distribution such as email, fax mail etc.
Nevertheless, all clients may not receive the material at the same time.

Di l iDisclaimer
This report has been prepared by Topline Securities and is provided for information purposes only. Under no circumstances this is to be used or considered as an offer to sell or solicitation of any offer to buy.
While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we make no representation as to its accuracy or completeness
and it should not be relied upon as such. From time to time, Topline Securities and/or any of its officers or directors may, as permitted by applicable laws, have a position, or otherwise be interested in any
transaction, in any securities directly or indirectly subject of this report. This report is provided only for the information of professional advisers who are expected to make their own investment decisions
without undue reliance on this report. Investments in capital markets are subject to market risk and Topline Securities accepts no responsibility whatsoever for any direct or indirect consequential loss arising
from any use of this report or its contents In particular the report takes no account of the investment objectives financial situation and particular needs of investors who should seek further professionalfrom any use of this report or its contents. In particular, the report takes no account of the investment objectives, financial situation and particular needs of investors, who should seek further professional
advice or rely upon their own judgment and acumen before making any investment. The views expressed in this report are those of Topline Research Department and do not necessarily reflect those of
Topline or its directors. Topline as a firm may have business relationships, including investment‐banking relationships, with the companies referred to in this report.
All rights reserved by Topline Securities. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. Nor can it be sent to a third party 
without prior consent of Topline Securities. Action could be taken for unauthorized reproduction, distribution or publication.
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